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February 23, 2011


Mary L.  Schapiro, Chairman


Securities and Exchange Commission


100 F. Street, NE


Washington, D.C. 20549





Dear Chairman Schapiro:


I am writing on behalf of the Executive Committee of the Federation of Schools of Accountancy (FSA).  The FSA is a representative body of accredited schools of accounting, and seeks to promote high quality accounting education, with particular emphasis on graduate-level training.


We write to comment on the IFRS Work Plan.  We understand that substantial challenges abound in deciding if, when, and how adoption or convergence in the United States might occur.  We are not presently taking a position on the “if” and “how” debate.  However, the FSA does wish to communicate concern over the “when” question.


The lead time for educators to develop curriculum, training materials, and an attuned graduating population spans many years.  The SEC’s decisions will heavily impact the deployment of accounting education, and knowing a date-certain is a very important first step. In our opinion, the necessary investment in the educational infrastructure to prepare new professionals for a different set of standards will not occur until there is a clear strategy – beginning with the establishment of a date-certain. Moreover, because changing curricula requires time, the academic community needs sufficient lead time to adapt to the new environment if there is to be one. It would not be fair to students to announce a change in standards just as they are graduating from a four or five year education in the “old” standards. 


On a broader scale, the financial reporting environment may benefit from an enhanced focus on stability and certainty.  Standards have been undergoing tumultuous revisions for decades.  Furthermore, the standard setting environment has been marked by a high-degree of uncertainty over the direction of reporting standards, and a reliable implementation schedule.  We believe the time has come to prioritize attributes of stability and certainty.  In that regard, we believe that it is imperative that the SEC signal support for these attributes by announcing its intentions. If the SEC’s intention is to pull back, and perhaps work with the international community to move to some point short of convergence, it
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is important that a definitive deadline be determined and announced to the profession.


Therefore, we respectfully request that the SEC communicate its intention via the adoption of a definitive position; including, as appropriate, a reliable date of adoption.





Very truly,


�


Larry M. Walther, President FSA


Professor and Head, School of Accountancy


Utah State University








Cc: James Kroeker, Chief Accountant


       Securities and Exchange Commission

















